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Quarterly Explanatory Notes -                 .            


SELOGA HOLDINGS BERHAD
(Company No: 361052-H)

Incorporated In Malaysia

NOTES TO THE QUARTERLY FINANCIAL REPORT

THE 1ST QUARTER ENDED 31 MARCH 2012
EXPLANATORY NOTES PURSUANT TO FRS 134
A1
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (FRS) 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2011. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2011. 

A2
Changes in Accounting Policies

a) The accounting policies and methods of computation adopted by the Group in the quarterly financial report are consistent with those adopted in the audited financial statements of the Group for the financial year ended 31 December 2011, except for the adoption of new/revised FRSs that are effective on/after 1 January 2012. These new/revised FRSs are not expected to have a significant impact on the financial position or results of the Group.

b) To converge with the International Financial Reporting Standards (IFRSs) in 2012, the Malaysian Accounting Standards Board (MASB) on 19 November 2011, issued a new MASB approved accounting framework, the Malaysian Financial Reporting Standards (MFRSs), which are mandatory for annual financial periods beginning on  or  after     1st  January 2012, with the exception of entities that are within the scope of MFRS 141 Agriculture and IC Interpretation 15 Agreements for Construction of Real Estate including its parent, significant investor and venture ('Transitioning Entities'). 

Transitioning Entities will be allowed to defer adoption of the new MFRSs for an additional one year. Consequently, adoption of the MFRSs by Transitioning Entities will be mandatory for annual periods beginning on or after 1 January 2013.  The Group and the Company fall within the scope of Transitioning Entities and have opted to defer adoption of the MFRSs.  

A3
Auditors’ Report on Preceding Annual Financial Statements 
The auditors’ report on the financial statements for the year ended 31 December 2011 was not subject to any qualification.

A4
Seasonal or Cyclical Factors
The Group's operations are not affected by seasonal and cyclical factors.

A5
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items which affect the assets, liabilities, equity, net income or cash flows of the Group for the current quarter.

A6
Changes in Estimates

There were no changes in the estimates of amounts, which give a material effect in the current quarter.

.

A7
Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter.

A8
Dividends Paid


There was no dividend paid by the Company for the current reporting quarter.
A9
Segmental Information
The business segments are presented below:

	
	Property Development
	Constructions
	Others
	Eliminations
	Consolidated

	Period ended 31 March 2012 (All in RM'000)
	
	
	

	Segment Revenue
	
	
	
	
	

	External customer
	13,768
	
	
	
	13,768

	Inter-segment
	
	10,073
	
	(10,073)
	-

	Total Revenue
	13,768
	10,073
	-
	(10,073)
	13,768

	
	
	
	
	
	

	Segment Result
	
	
	
	
	

	Interest income
	9
	1
	1
	
	11

	Finance cost
	(50)
	(211)
	(70)
	
	(332)

	Income tax expenses
	(197)
	(98)
	2
	
	(293)

	Segment Profit / (loss)
	592
	254
	(71)
	
	775

	
	
	
	
	
	

	Segment Assets
	
	
	
	
	

	Addition to non-current
	
	
	
	
	

	assets
	4
	
	
	
	4

	Segment assets
	57,734
	36,797
	40,447
	(21,985)
	112,993

	
	57,738
	36,797
	40,447
	(21,985)
	112,997

	Segment Liabilities
	
	
	
	
	

	Segment liabilities
	28,466
	53,715
	39,056
	(51,689)
	69,548

	
	
	
	
	
	

	Period ended 31 March 2011 (All in RM'000)
	
	
	

	Segment Revenue
	
	
	
	
	

	External customer
	10,023
	
	
	
	10,023

	Inter-segment
	
	4,821
	600
	(5,421)
	-

	Total Revenue
	10,023
	4,821
	600
	(5,421)
	10,023

	
	
	
	
	
	

	Segment Result
	
	
	
	
	

	Interest income
	9
	2
	0
	
	11

	Finance cost
	(74)
	(333)
	(69)
	
	(476)

	Income tax expenses
	(75)
	(56)
	
	
	(131)

	Segment Profit / (loss)
	223
	(554)
	(168)
	732
	233

	
	
	
	
	
	

	Segment Assets
	
	
	
	
	

	Addition to non-current
	
	
	
	
	

	assets
	20
	-
	-
	
	20

	Segment assets
	32,943
	26,154
	37,763
	(3,753)
	93,107

	
	32,963
	26,154
	37,673
	(3,753)
	93,127

	
	
	
	
	
	

	Segment Liabilities
	
	
	
	
	

	Segment liabilities
	15,757
	43,565
	34,534
	(35,941)
	57,915


A10
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2011.

A11
Subsequent Events

As at the date of this report, there were no material events subsequent to the end of the period under review that have not been reflected in the financial statements.
A12
Changes in Composition of the Group

There were no changes in the composition of the Group during the quarter under review.

A13
Changes in Contingent Liabilities and Contingent Assets

There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2011.

A14
Capital Commitments

There was no capital commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2012. 

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1
Performance Review 
The Group revenue for the first quarter ended 31 March 2012 was RM3.7million or 37% higher than the corresponding quarter ended 31 March 2011. The increase in revenue was due to higher sales of the housing units. 
The profit before and after tax improved by RM704,000 and RM542,000 respectively during the quarter under review compared to the corresponding quarter ended 31 March 2011.
B2
Material Change in Profit/Loss Before Taxation 
The current quarter net profit before taxation was lower by 79% compared to the immediate preceding quarter of 31 December 2011 mainly due to the lower sales of the housing units.
	
	Quarter Ended

31/03/2012
RM’000
(Unaudited)
	Quarter Ended

31/12/2011
RM’000
(Unaudited)
	% Change

	Net profit/(loss) before taxation
	1,068
	5,031
	-79%


B3
Prospects of the Group 
The outlook for the mid-end property market, will continue to remain challenging.  However, the Board of Directors are optimistic that the Group’s performance for the financial year 2012 will be satisfactory and that the Group will remain profitable. 
B4
Profit Forecast


Not applicable as there was no forecast/profit guarantee.

B5
Taxation

The current quarter taxation represents provision for tax on the results for the quarter ended 31 March  2012.
B6
Status of Corporate Proposals
On 30 December 2011, our adviser, M&A Securities Sdn Bhd  submitted a proposed revision to the Company’s approved regularisation plan to the Securities Commission comprising of:
i. Proposed Scheme of Arrangement with Shareholders;

ii. Proposed Rights Issue with Warrants;

iii. Proposed Exemption by the Major Shareholders under Part III of the Malaysia Code on Take-Overs and Merger, 2010;
iv. Proposed Amendment to the Memorandum of Association of Seloga Holdings Berhad (SHB);
v. Proposed Transfer of Listing Status of SHB to the Newco;
B7
Borrowings and Debt Securities
	
	Secured Loans as at 31 March  2012
	
	Long Term RM'000
	Short Term RM'000

	
	Bank Overdraft
	
	
	8,046

	
	Short Term Advance
	
	
	6,856

	
	Finance lease
	
	141
	

	
	
	
	141
	14,902


The above loans are denominated in Ringgit Malaysia.

B8
Off Balance Sheet Financial Instruments 

There are no off balance sheet financial instruments applicable to the Group. 
B9
Changes in Material Litigation 
There are no changes in material litigation applicable to the Group in the current reporting quarter.
B10
Dividend

No dividend has been declared or paid in the current reporting quarter. 
B11
Realised and Unrealised Profit/Loss
On 25 March 2010, Bursa Securities issued a directive to all listed issuers pursuant to Paragraphs 2.06 and 2.23 of Bursa Securities Main Market Listing Requirements.  The directive requires all listed issuers to disclose the breakdown of the unappropriated profits or accumulated losses as at the end of the reporting period, into realised and unrealised profits and losses. On 20 December 2010, Bursa Securities further issued guidance on the disclosure and the format for the reporting period.

The breakdown of retained profits of the Group as at the reporting date, into realised and unrealised losses, pursuant to the directive, is as follows:

	
	
	
	
	Period ended 31/03/2012 (Unaudited)
	Year Ended 31/12/2011
(Audited)

	
	
	
	
	RM'000
	RM'000

	Total retained profit/(loss) of Seloga Holdings Bhd 
and it's subsidiaries:
	

	 - Realised
	
	
	
	(196,248)
	 (197,023)

	 - Unrealised
	 - deferred tax recognised in the income statement
	(101)
	(101)

	
	-  gain on investment in quoted share
	0
	0 

	
	
	
	
	(196,349)
	(197,124)

	Consolidated adjustments
	
	104,592
	 104,592 

	
	
	
	
	
	

	Total Group retained profit/(loss) as per consolidated accounts
	(91,757)
	 (92,532)


B12
Earnings Per Share
	
	PERIOD ENDED

	
	31.03.12
	31.03.11

	
	RM’000
(Unaudited)
	RM’000
(Unaudited)

	Basic Earnings  Per Share
	
	

	Profit/(Loss) for the period attributable to equity holders of the parent
	775
	233

	
	
	

	Weighted average number of ordinary shares (‘000)
	122,810
	122,810

	
	
	

	Basic Earnings Per Share (sen)
	0.63
	0.19

	
	
	

	Diluted Earnings  Per Share
	
	

	Profit/(Loss) for the period attributable to equity holders of the parent
	N/A
	N/A

	
	
	

	Weighted average number of ordinary shares (‘000)
	N/A
	N/A

	Effect of dilution:
	
	

	 - ICULS (‘000)
	N/A
	N/A

	Adjusted weighted average number of ordinary shares in issue and issuable (‘000)
	N/A
	N/A

	
	
	

	Diluted Earnings Per Share (sen)
	N/A
	N/A



N/A = Not Applicable
B13
Authorisation for Issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 31 May  2012.
